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During the week before the Aug. 3 official opening of the presidential campaign, scandal
surrounding the vice presidential candidates for the two front runners forced changes in both
tickets. In part due to the corruption scandal, the sizeable lead that Partido dos Trabalhadores (PT)
candidate Luis Inacio "Lula" da Silva enjoyed for more than a year has evaporated. The latest polls
show Lula and rival Fernando Henrique Cardoso of the Partido da Social Democracia Brasileira
(PSDB) in a dead heat, although PT leaders say the surveys are biased, and that media coverage of
the PT is unfair.
Meanwhile, several other parties and candidates are also embroiled in campaign controversies.
Lula's campaign, which at one time seemed clearly on the winning track, has run into major snags.
His popularity was hard hit by a scandal involving running mate Jose Bisol of the Partido Socialista
Brasileiro (PTB), who the press has accused of nepotism, influence peddling, and using his position
in Congress for personal enrichment. The accusations have been particularly damaging, since Bisol
had participated in the congressional commission investigating the "budget mafia" scandal that
rocked Brazilian politics. When the accusations first appeared in the press in June, Lula defended
Bisol.
"If they were to demand of the others what they are demanding of Bisol, he could make a thousand
more mistakes and still be more honest than Fernando Cardoso's vice presidential running mate
Guilherme Palmeira, about whom the press says nothing," said Lula.
Nevertheless, by late July the persistent accusations began affecting his popularity, forcing Lula to
act. In an effort to stop the slide in the polls, on July 26 the Frente Brasil Popular the seven-party
coalition backing Lula decided Bisol had to go, although by that time, considerable damage had
already been done. After Bisol's forced resignation, Lula named Aloizio Mercadante, his closest
economic strategist and also a member of the PT, to join the slate. The 43-year-old Mercadante
is a professor of economics and is considered a moderate and a conciliatory force within the
PT. Meantime, less than a week after Bisol was forced out, another political scandal rocked the
campaign, but this time it hit Cardoso, whose running mate Palmeira was accused of financial
improprieties in the press. One charge was that Palmeira received kickbacks from the Servia
construction company, which profited from legislation he introduced.
Like Lula, Cardoso initially stood by his running mate, but as the accusations persisted, he moved
quickly to control the damage. Palmeira was forced to resign under pressure from Cardoso's
advisors, including members of his own Partido da Frente Liberal (PFL). He was replaced by Marco
Maciel, PFL senator from the northeastern state of Pernambuco, who was closely connected to
the military regimes that ruled the country from 1964 to 1985. Cardoso had rejected Maciel as
a running mate earlier this year because of his ties to the military, and to subsequent civilian
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administrations. The corruption scandals and changes in the party tickets have had an adverse
impact on the popularity of each of the candidates, but particularly so for Lula, since other factors
are also affecting the PT's standing in the polls. In addition to the crisis with Bisol, for example,
Lula's campaign has been adversely affected by the improved performance of the economy since
the July 1 introduction of the new currency, the real. The currency change is part of the economic
stabilization plan designed by Cardoso while he served as finance minister.
Thus, any improvement in the economy has the potential to reduce support for Lula while
simultaneously increasing Cardoso's standing in the polls. Early reports have shown a substantial
drop in inflation since July. Although the improvement may not last in the long term, inflation could
remain low through the Oct. 3 elections, which would give Cardoso a significant boost. Indeed, in
a poll released July 27 by the independent institute IBOPE (Instituto Brasileiro de Opiniao Publica
e Estatistica), 75% of those polled expressed confidence in the government stabilization plan and
believe it will control inflation, which in 1993 reached a staggering 2,500%. Of those questioned, only
16% did not believe the plan would work, and 9% did not respond. As a result, voter preference polls
clearly demonstrate a downswing in Lula's popularity.
For over a year, Lula enjoyed a seemingly insurmountable lead over Cardoso in the polls, as high
as 40% to 23% in May. The latest polls, however, put the two front runners neck and neck, with
some giving a slight edge to Cardoso, and others to Lula. The latest IBOPE poll taken Aug. 4-8 put
Cardoso ahead with 32%, compared with Lula's 28%. That poll also gave Cardoso a 51% to 27% lead
over Lula in a runoff election. A previous IBOPE poll taken July 20-24 had given Lula 30%, compared
with 27% for Cardoso. And in June, Lula had 37%, while Cardoso had only 20%. A separate poll by
Vox Populi, published July 30, also gave Lula 30%, down 6 points from that organization's last poll in
June.
The July poll showed Cardoso with 29%, a jump of 12 points compared with June, although 25% of
those interviewed by Vox Populi said they were still undecided. The poll indicated that neither Lula
nor Cardoso would win on the first ballot, and that Cardoso would win over Lula in a runoff by 46%
to 36%. Another poll by Datafolha, which was taken July 25-26 and published in the daily newspaper
Folha de Sao Paulo, also gave Cardoso a second-round victory. The poll gave Lula 32% and Cardoso
29% in the first round, but Cardoso 47% to 40% over Lula in a runoff. Still, notwithstanding the
similar results taken by the three different polling organizations, the PT says that the surveys
are biased. On July 23, PT lawyers filed a complaint with the official Electoral Tribunal (Tribunal
Superior Electoral, TSE), charging that IBOPE questionnaires were designed to favor Cardoso. They
asked that IBOPE be banned from conducting any more voter-preference polls before the election,
and they requested financial compensation for damages. IBOPE representatives denied the charges
and defended the objectivity of their opinion polls.
In addition to the surveys, the PT and some independent observers also accuse the media of bias.
A study conducted from July 1-21 by Deadline, a Sao Paulo communications firm, showed that
although Lula received more coverage in the country's leading newspapers, most of it was negative.
The study found that Lula's coverage is 66% negative, 9% positive, and 25% neutral. In contrast,
Cardoso's coverage is 40% favorable, 20% unfavorable, and 40% neutral. "Partisanship by the press
is my major adversary in this election, just as it was in the last presidential election," said Lula.
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Meanwhile, corruption scandals have also affected some of the other parties participating in the
elections. Flavio Rocha of the Partido Liberal (PL) and his running mate, Jadhiel Junior, announced
their withdrawal from the race, after the daily newspaper Folha de Sao Paulo accused the PL of
fraud in collecting campaign contributions. Rocha had been running in last place in the polls.
At the same time, another party the Partido de Reconstrucao Nacional (PRN), which was founded
by former president Fernando Collor de Mello also became enmeshed in campaign controversy.
On Aug. 3, the party announced that it had expelled its presidential candidate, Walter Queiroz, for
presenting false information about his net worth to the TSE when he filed his candidacy. The PRN
requested that the TSE remove Queiroz from the ballot. But in a surprise move, the TSE instead
sanctioned the PRN for violating campaign regulations. Brazilian parties share two hours of free
radio and television time daily for campaigning. On Aug. 3, the PRN used its free time to broadcast
a speech by Collor de Mello, who had been banned by Congress from participating in political
campaigning for eight years. Collor resigned as president in Dec. 1992 to avoid impeachment.
Because of Collor's broadcast, the TSE indefinitely suspended the PRN's access to free air time.

-- End --
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